KENTUCKY HORSE RACING COMMISSION

MINUTES OF THE MEETING
Date: June 29, 2015 at 1:30 PM
Place: Room 169, Capital Annex, Frankfort, Franklin County, KY

Members Present: Chairman Robert M. Beck, Jr.; Vice Chairman Tracy Farmer; Commissioner Edward S. “Ned” Bonnie; Commissioner Allan Wade
Houston, Sr.; Commissioner Burr Travis; Commissioner Alan J. Leavitt; Commissioner John Phillips; Commissioner Neil Howard; and Commissioner
Foster Northrop, DVM; Commissioner Frank Jones, Jr.; and Commissioner D. Wayne Lukas

Ex-officio Members Present: Secretary Ambrose Wilson, representing the Public Protection Cabinet; William Dexter, representing the Tourism,
Arts and Heritage Cabinet; and Caroline Baesler, representing the Cabinet of Economic Development

KHRC Staff Participating: John T. Ward, Jr., Executive Director; Katherine M. Paisley, Deputy General Counsel; Greg Lamb, Supervisor of Pari-
Mutuel Wagering; Barbara Borden, Chief State Steward; Rich Williams, Chief Judge; and Jamie Eads, Director of Incentives and Development

Others Participating: Lisa Underwood, Wyatt, Tarrant and Combs on behalf of Kentucky Downs

Meeting called to order and roll call performed by Chairman Beck. A quorum was recognized.

TRANSCRIPT
AGENDA ITEM PAGE DISCUSSION / CONCLUSIONS / RECOMMENDATIONS ACTION TAKEN
NUMBER(S)
Tab1l Approve The Red Mile’s 5-6 Mr. Williams presented The Red Mile’s request dated June 1, 2015 | Approved with no
2015 Meet Officials for approval of its roster of racing officials for the 2015 harness | objections or

meet. All Judges are ROAP accredited and all officials have | abstentions.
previously performed the duties for which they are listed and will
be licensed prior to the beginning of the meet.

Staff recommends approval.
Tab2 Approve The Red Mile’s 6-7 Mr. Lamb presented The Red Mile’s request dated June 1, 2015 for | Approved with no
change in Wagering Format approval of its wagering format for the 2015 harness meet. The Red | objections or
Mile is also requesting approval to utilize method (2) of the ARCI | abstentions.
model pari-mutuel rules for calculation of payment for both the Pick
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4 and Pick 5 wagers, allowing for 100% of the net pool to be carried
over to the next performance if no patron picks all runners correctly.

Staff recommends approval.

Tab3 Approve KRM’s
amended HHR wager and
denomination mix and floor plan

Mr. Lamb presented KRM Wagering, LLC's (KRM) request dated
June 23, 2015 for approval of amendments to its previously
approved application to offer exotic wagers on historical horse
racing.

KRM’s amended requests include: 1) a revised list of Pari-Mutuel
Wager Types, Number and Denominations; and 2) an updated floor
plan for the Designated Area, including proposed camera locations.

The pari-mutuel wagers requested in the amendment have
previously been approved by the Commission and offered by
Kentucky Downs and/or Ellis Park.

The Commission approved KRM'’s installation of 1,000 terminals on
December 2, 2014. The updated floor plan for the Designated Area
provides for the initial installation of 901 of those terminals for
opening. KRM also requests the prior approval of the 1,000
terminals remain intact because as construction progresses,
additional terminals may be added.

Staff recommends approval.

Motion to approve by
Vice Chairman Farmer.
Second by
Commissioner Jones.
Motion carried with no
objections or
abstentions.
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Tab4 Approve Ellis Park’s 8-9 Ms. Borden presented Ellis Park’s request dated June 3, 2015 for | Motion to approve by
2015 Meet Officials approval of its roster of racing officials for the 2015 meet. All | Commissioner Bonnie.
Stewards are ROAP accredited and all officials have previously | Second by
performed the duties for which they are listed and will be licensed | Commissioner Lukas.
prior to the beginning of the meet. Motion carried with no
objections or
Staff recommends approval. abstentions.
Tab5 Approve Ellis Park’s 9-10 Mr. Lamb presented Ellis Park’s request dated May 23, 2015 to add | Motion to approve by
request to add an additional 52 an additional 52 Nitro model historical racing terminals to its floor. | Commissioner Jones.
HHR terminals Ellis Park was originally approved to install 252 terminals, and | Second by
approval of the request would bring the total terminals to 179. All | Commissioner Bonnie.
the games submitted have previously been approved by the | Motion carried with no
Commission. Upon installation of the additional terminals, KHRC | objections or
staff will oversee the downloading of wagers and review the final | abstentions.
floor plan and surveillance coverage.
Staff recommends approval.
Tab6 Approve Players 10-11 Mr. Williams presented Players Bluegrass Downs’ request dated | Motion to approve by

Bluegrass Downs’ 2015 Meet
Officials

June 15, 2015 for approval of its roster of racing officials for the
2015 harness meet. All Judges are ROAP accredited and all officials
have previously performed the duties for which they are listed and
will be licensed prior to the beginning of the meet.

Staff recommends approval.

Commissioner Bonnie.
Second by Vice
Chairman Farmer.
Motion carried with no
objections or
abstentions.
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Tab7 Approve Kentucky 11-13 Mr. Lamb presented Kentucky Downs’ request dated June 19, 2015 | Motion to approve by
Downs’ Request for Wagers and for approval of new games and math models. The requested | Commissioner Jones.
Math Models wagers are based on Association of Racing Commissioners’ Model | Second by
Rules. Testing of the wagers has been performed by, and a | Commissioner Bonnie.
satisfactory functionality report received from, the Commission’s | Motion carried with no
independent testing laboratory, Gaming Laboratories International. | objections or
abstentions.
Staff recommends approval.
Tab8 Kentucky Downs’ 13-17 Ms. Underwood presented Kentucky Downs’ request dated June | Motion to approve by
Request to add Additional Races 24, 2015 to amend its 2015 license application to include one (1) | Commissioner Bonnie.
additional pari-mutuel wagering flat race for horses which have | Second by
previously started over hurdles and one (1) non-wagering hurdle | Commissioner Jones.
race on September 5, 2015. The pari-mutuel wager race will be an | Motion carried with no
open flat for jumpers run under KHRC rules and the non-wager race | objections or
will be run under National Steeplechase Association (NSA) rules. | abstentions.
Letters in support of the request have been received from Kentucky
Thoroughbred Owners and Breeders, Inc. (KTOBA) and the
Kentucky Horsemen’s Benevolent and Protective Association
(KyHBPA).
Commissioner Bonnie spoke in support of the request.
Tab9 Approve Backside 18 —19 | Ms. Eads stated that by letter received May 21, 2015, Turfway Park | Motion to approve by

Improvement Fund request:
Turfway Park

requested approval for expenditure of backside improvement funds
for the purpose of converting tack rooms from propane heaters to
electric heaters. They have received three (3) bids for the project
and the Kentucky Horsemen’s Benevolent & Protective
Association’s approval.

KHRC staff has confirmed a balance of $101,338.97 in Turfway Park’s
backside improvement fund for fiscal year 2015 and that an
additional $23,902.62 for fiscal year 2015 will be received on July 1,

Commissioner Bonnie.
Second by Vice
Chairman Farmer.
Motion carried with no
objections or
abstentions.
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2015. Upon completion of the project, KHRC staff will inspect the
work and confirm completion. Copies of all invoices, photographs
and communications will be kept on file at the KHRC office.

Staff recommends approval.

Tab 10 Amendments to 810
KAR 1:070. Kentucky
Thoroughbred Breeders’
Incentive Fund

19-22

Ms. Eads presented the proposed amendments to 810 KAR 1:070,
Kentucky Thoroughbred Breeders’ Incentive Fund (KTBIF). Ms. Eads
outlined the substantive amendments as follows: 1) a “special filing
period” to allow for pregnant mares covered by a Kentucky stallion
and purchased at public auctions out outside of Kentucky the ability
to nominate for a higher fee; 2) allow nominated mares
participating in a public auction the ability to seek permission to
leave the state for a period of time; and 3) provide the Commission
the authority to deny or revoke a qualified winner’s earnings if they
are charged with or convicted of abuse of any horse. Earnings
would be held while a person is charged, and if convicted would be
revoked.

The proposed amendments were presented to and received the
support of Senator Damon Thayer; Keeneland Association; Fasig
Tipton; and the Kentucky Thoroughbred Association-Kentucky
Thoroughbred Owners and Breeders (KTA-KTOB).

The KTBIF Advisory Committee discussed the proposed
amendments at meetings held on October 10, 2014 and April 14,
2015 and approval is recommended. Staff recommends approval
also.

Motion to approve by
Commissioner Howard.
Second by
Commissioner Jones.
Motion carried with no
objections or
abstentions.
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Tab 11 Proposed amendments 22-26 Chairman Beck stated that this agenda item would be deferred until | No action taken.

to 810 KAR 1:018; 811 KAR the Commission’s next scheduled meeting.

1:090; 811 KAR 2:096.

Medication; testing procedures; 23-26 Commissioner Bonnie noted for the record several issues that he

prohibited substances felt should be addressed by the Equine Drug Research Council

(EDRC) and Rules Committee.

Tab 12 Proposed amendments 22-26 Chairman Beck stated that this agenda item would be deferred until | No action taken.

to 810 KAR 1:028; 811 KAR the Commission’s next scheduled meeting.

1:095; 811 KAR 2:100.

Disciplinary measures and

penalties

Tab 13 Proposed amendments 22-26 Chairman Beck stated that this agenda item would be deferred until | No action taken.

to Kentucky Horse Racing the Commission’s next scheduled meeting.

Withdrawal Guidelines,

incorporated by reference into

810 KAR 1:040; 811 KAR 1:093;

811 KAR 2:093

Tab 14 Proposed amendments 22 Chairman Beck stated that this agenda item would be addressed | No action taken

to Kentucky Horse Racing after the executive session upon return to public session.

Classification Schedule,

incorporated by reference into 31-32 Upon return to public session, Chairman Beck stated that this

810 KAR 1:040; 811 KAR 1:093; agenda item would be deferred to the Commission’s next

811 KAR 2:093 scheduled meeting.

Tab 15 Reports 26 —-28 a. Ms. Borden presented the thoroughbred ruling report. She | No action taken.
a. Thoroughbred Rulings noted the following updates: Ruling No. 15-0043 has been | Informational items
b. Standardbred Rulings suspended for non-payment of fine; Ruling Nos. 15-0046, 15- | only.

c. Pari-Mutuel Wagering 0083 and 15-0091 have been paid.
Division
d. Regulations and Litigation 28 b. Mr. Williams presented the Standardbred ruling report.
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28 -30 c. Mr. Lamb presented the reports for: 1) allocation of Kentucky
ADW revenue for 2010 — 2014; 2) historical horse racing at
Kentucky Downs and Ellis Park for May 2015; and 3) total live
handle for Churchill Downs for April — May 2015 and for Thunder
Ridge for May — June 2015.
30 d. Status Report on Regulations and Litigation — For Informational
Purposes Only.
Executive Session 30-31 Chairman Beck requested a motion to go into executive session to: | Motion to go into
1. Werre v. KHRC, 14-CI- 1) deliberate in a role as a judicial or quasi-judicial body regarding | executive session by
418 individual adjudications as permitted by KRS 61.810(1)(j); and 2) to | Commissioner Jones.
discuss proposed or pending litigation against or on behalf of the | Second by
public agency as permitted by KRS 61.810(1)(c). Commissioner Bonnie.
Motion carried with no
EXECUTIVE SESSION objections or
abstentions.
31 Chairman Beck requested a motion to return to public session.

Motion to return to
public session by
Commissioner Travis.
Second by
Commissioner Howard.
Motion carried with no
objections or
abstentions.
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Adjournment 32 Chairman Beck requested a motion for adjournment. Motion to adjourn by
Commissioner Travis.
Second by

Commissioner Jones.
Motion carried with no
objections or
abstentions.

NOTE: The Agenda materials and any amendments thereto, subject to any applicable exemptions, and the official Transcript are incorporated by
reference as if set forth fully herein.
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